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Name:  _________________________________
1. What is the formula for calculating a company’s sales revenue? (2 marks)
2. If a London tourist bus company sold 3000 tickets a day at £2.20 each, what would be its daily sales revenue? (2 marks)
3. Explain the difference between fixed cost and variable cost. (2 marks)
4. A greengrocer buys a box of apples for 50p and sells them for £1. She must also pay £120 in weekly rent and £180 for other fixed costs.

a) What is the total cost of selling 500 boxes of apples per week? (2 marks)
b) What is the total cost of selling 1000 boxes of apples per week? (2 marks)
5.If you knew that selling 500 shirts produces a revenue of £6500, what would be the price per shirt?      (3 marks)
6. The average price of a toy box is £5, what would the revenue be if the business sells 300 boxes? 2 marks
7. What happens revenue if the quantity sold increases?  1 mark

8. A business sells 80,000 dolls and brings in a revenue of £160,000.  What is the average selling price? 2 marks

9. If a business produces 20,000 pens which cost £10,000, what is the price per pen? 1 mark
10. A business produces pyjamas and the average selling price is £20.  The fixed costs are £3000 per week and the variable costs per unit are £5.  What is the profit made if 500 pairs of pyjamas are produced and sold in 1 week.  4 marks
