BREAKEVEN ANALYSIS
1.
Which of the following would be used in Gillens Ltd when producing a breakeven chart?
a) cash flow forecast

b) units of production

c) articles of Association

d) profit and loss account

2.
Raw materials bought by Gillens Ltd to make bears are _____ costs.

a) fixed

b) total

c) capital

d) variable
3.
Costs that stay the same are known as:

a) variable costs

b) profit

c) fixed costs

d) loss

4.
Which of these is a fixed cost?

a) Production workers’ wages

b) Travel costs

c) Raw materials

d) Rent

5.
Which of these is a formula for calculating revenue?

a) Fixed costs + variable costs

b) Quantity sold x selling price

c) Actual output – breakeven output

d) Total revenue – total costs

6.
What is meant by the breakeven point?
