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Reveal the key term by clicking the forward arrow on your keyboard.

Break-evenpoint - the level of output where total revenues are equal to
total costs; thisis where neither a profitnora loss is
being made.

Margin of safety - the amount of output between the actual level of
output where profitis being made and the break-even
level of output; if the margin of safety is zero, then
productionis at or below the break-even level.

Total revenue - the revenue earned by a business from the sale of a
given quantity of products. It is equal to quantity
sold x average price.
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Revenues orsales revenue - the amount of money received from selling

or turnover or sales goods or services over a period of time.
turnover
Sales volume - the number of items or products or services sold

by a business over a period of time.

Total costs - all the costs of a business; it is equal to fixed
costs plus variable costs.

Variable costs - costs which change directly with the number of
products made by a business such as the cost of
buying raw materials.
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Fixed costs - costs which do not vary with the amount produced
such as rent, business rates, advertising costs,
administration costs and salaries.

Total costs - all the costs of a business; equal to fixed costs plus
variable costs.

Variable costs - costs which change directly with the number of
products made by a business, such as the cost of
buying raw materials.

Break-evenchart - a graph which shows total revenue and total cost,
allowingthe break-even point to be drawn.
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Fixed costs - costs which do not vary with the amount produced such
as rent, business rates, advertising costs, administration
costs and salaries.

Loss - occurs when the revenues of a business are less than its
costs over a period of time.

Profit - occurs when the revenues of a business are greater than
its costs over a period of time.





